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Chairperson and Committee Members 
AUDIT AND RISK COMMITTEE 

30 NOVEMBER 2017 

Meeting Status: Public 

Purpose of Report: For Information 

AUDIT ENGAGEMENT LETTER - 2018-2038 LONG TERM PLAN 

PURPOSE OF REPORT 
1 This report provides the Audit and Risk Committee with a copy of the draft Audit 

Engagement Letter covering the audit of the Consultation Document and the 
draft 2018-2018 Long Term Plan 

2 This report asks that the Audit and Risk Committee recommend to Council that it 
adopts the Audit Engagement Letter at its next meeting which is scheduled for 
the 7th of December 2017. 

DELEGATION 
3 The Audit and Risk Committee has authority under the following delegation in 

the Governance Structure B.3: 

Confirming the terms of engagement for each audit with a recommendation to 
the Council; and receiving the external audit reports for recommendation to the 
Council. 

BACKGROUND 
4 Work is well underway on the development of the Council’s draft 2018-2038 

Long Term Plan (LTP) and a project plan is in place to manage the development 
process. 

5 The Office of the Auditor General has appointed David Borrie using the staff and 
resources of Ernst & Young under section 32 and 33 of the Public Audit Act 
2001, to carry out the audit of the Council’s Consultation Document and draft 
LTP. 

6 Attached to this report is the Audit Engagement letter. It covers:  
the terms of the audit engagement and the respective responsibilities of the 
Council and the auditor, the audit scope and objectives, the approach to 
undertaking the audit, areas of emphasis, logistics and professional fees. 

7 The Local Government Act 2002 (LGA) requires our auditors to: 

- Consultation Document – Determine whether the Consultation Document 
gives effect to the purpose specified in the LGA and the quality of the 
information and assumptions underlying the information contained in the 
Consultation Document 

- LTP – report on whether or not the LTP gives effect to the purpose to section 
93 (6) of the LGA and that the information and assumptions underlying the 
forecast information provided in the LTP are of good quality. 
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ISSUES  
8 The timeline for the development of the LTP is very tight. Following final 

decisions being made by Council on the content of the draft plan in late 
February, a Consultation Document will be adopted by Council in mid-March. 
This will allow formal consultation with the community to occur between the 23rd 
of March and the 23rd of April. 

9 Following the close of the consultation period Council will hold a number of 
hearings and then move into making final decisions on the LTP to allow the 
documentation to be finalised. The final 2018-2018 LTP must be adopted by 
Council no later than 30 June 2018, as required by legislation. 

10 This tight timeframe means that consideration of the draft and final audit 
management reports along with the draft LTP itself will need to be considered 
directly by Council in late June as part of the LTP adoption process.  There will 
be insufficient time for consideration by both the Audit and Risk Committee and 
the Council while still meeting the statutory adoption date of no later than 30 
June 2018. 

Policy considerations 
11 There are no policy considerations in relation to the information provided in this 

report. 

Legal considerations 
12 The Council is required to prepare a LTP in line with the requirements outlined in 

section 93 of the LGA. 

Financial considerations 

13 There are no financial considerations associated with this report.  

SIGNIFICANCE AND ENGAGEMENT  

Significance policy 
14 This report is for the purpose of providing information only and does not trigger 

the Council’s Significance and Engagement policy.  

 
RECOMMENDATIONS 
15 That the Audit and Risk Committee: 

i. Recommend to Council that it adopts the Audit Engagement Letter at its next 
meeting which is scheduled for the 7th of December 2017. 

ii. Notes that there is insufficient time for the LTP and Audit management 
reports to be considered by the Audit and Risk Committee in advance of its 
consideration by Council in late June 2018. 
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Report prepared by Approved for submission Approved for submission 

 
 
 

 
 
 
 

  

Kevin Black Sarah Stevenson Wayne Maxwell 

Manager, Corporate 
Planning and Reporting 

Group Manager  
Strategy and Planning 

Group Manager  
Corporate Services  

 

ATTACHMENT 
Appendix 1 Audit Engagement Letter: Audit of the Consultation Document and  
    Long Term Plan for the Period commencing 1 July 2018 
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